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Howr calculated: Total debt | Toka! non-super assets

What does it measure: How big is vour debt relative to all assets you have outside
SUperannUakion.

Comments: Carefully managing the amount of debt you have is important For finandal security.

Gearing or debi-to-assets ratio is one important measure (the other is income serviding covered
faker). In this analysic we exdude superannustion assets as these are not easily accessible to
reduce debt in case problems arise. This ratio bypically dedines with age as one’s mortgage is
reduced. Some use debt fior nvestment purposes also.

Comparison group: Those aged in ther 40°s and eaming a gross income between 200,000
and $300,000.

Other: 21% of this group have no debt (nformation exdoded in chart). 60% of home-ovmners in
this group have no mortgage. 33% of group have some deductble debt.
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